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Dear of Federal and Agencies: 

As a member ofthe C- Reinvestment Coalition, 
Reinvestment Corporation urges you to withdraw the proposed to the Community 

regulations. has been in to 
boosting economic development, and businesses in the 

nation’s minority, and moderate-income Yourproposed 
changes are to the CRA because they will halt the made Community 

The proposed changes will thwart Administration’sgoals the 
of crating 5.5 million by the end of the 

decade. the proposed CRA changes would lending reduce the 
ability of the general public to hold institutionsaccountable for compliance 
consumerprotection laws. 

The proposed changesinclude three elements: 1) provide and 
exams for banks with assets $250 million $500 2)establish a weak 
predatory compliancestandard under and 3) and 
reporting for business and home lending. Thebeneficial impactsof the third proposal 
are overwhelmed by the damage imposed by the first two proposals. In addition, the 
banking agencies did not update procedures regarding and assessment 
proposal, and thus a to continue 

and Cursory Exams.Under the current CRA regulations, large bankswith 
ofat least $250 million by performance their level of 
lending, and to moderate-income communities. Theproposed 
changes will the investment serviceparts of the exam for and thrifts 
with between $250 and $500 million. The changes would reduce the of 

exams for 1,111 that account for more than $387 billion in assets. 

The of the and service teats formore 1,100 
considerably less accessto banking and capital for
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For these banks would longer be held CRA investing 
inLow Housing Tax which have beena of rental 

Likewise,the b&
housing by of and lower segments of  theminority 

would no longer be the provisionof 
branches, accounts, h u n t s  or 
Thus,the ofthe and 

diminished. Moreover, the federal will to statutory 
that have a continuing and v e obligation to deposit 
eliminate the and test for a large subset of depository

institutions. 

Predatory Lending Standard. The that 
will abusive The standard that loans based on the 
foreclosure 

inCRA The short it will not 
-Y

value collateral, instead of theability of the borrower to repay, can result in 

s of predatory For example, abusive would not result lower 
CRA ratings when it strips equity without to or Inother 
words, can the to payments, but are still 
losing as a result ofa lender’sexcessive or products. 

We recommend that you withdraw the proposal to change CRA regulations. the rights 
of the move towards strengtheningCRA and of 

and to Low- and 

Thank you for your in this matter, 

,;2& 
veronicaL. 

CEO 

President GeorgeBush 
Officeof the Comptroller
Board of of the Reserve System 

Corporation 
of the 


